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The Livestock Indemnity Program: 

Using a Program That Pays for 

Death to Save Lives



Current Livestock Indemnity Program

• Began 2008

• Adverse weather, disease, or attack

• 75% of the animal’s market value on the date of death



Current Livestock Indemnity Program

• “Adverse weather;” “extreme” or “abnormal”

• Includes but not limited to: earthquake, hail, lightning, 

tornado, tropical storm, typhoon, vog, winter storm (3+ days), 

hurricanes, floods, blizzards, wildfires, extreme heat, extreme 

cold, and straight-line winds

• Does NOT include drought, except with anthrax



The Problem

• Natural disasters increasing in frequency and severity



The Problem

• Natural disasters increasing in frequency and severity

• US spends $8 billion annually on agriculture insurance

• 2019: $58.5 million spent on LIP; 1 million animal deaths

• LIP eligibility does not require mitigation or adaptation



Adapting the LIP

• Save lives & promote climate resiliency

• Threshold: file a disaster relief plan

• “Stackable,” building-block incentives



Adapting the LIP



Hypothetical #1: Laying Hens in Georgia

• Animals to protect: chickens

SPECIAL RISK: temperature regulation, litter management

• Location: Georgia

SPECIAL RISK: heat, humidity, flooding



Hypothetical #1: Laying Hens in Georgia



Hypothetical #1: Laying Hens in Georgia



Hypothetical #2: Dairy Cows in California

• Animals to protect: cows

SPECIAL RISK: milking needs, manure

• Location: California

SPECIAL RISK: heat, wildfire, drought*



Hypothetical #2: Dairy Cows in California



Hypothetical #2: Dairy Cows in California



Hypothetical #2: Dairy Cows in California



Adapting the LIP

• Stackable incentives

• Increased reimbursement cap (90%)

• Phased in to replace existing program

• Save lives and promote climate resiliency

• Align government spending with desired outcomes
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